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Record CfD Auction results 
Provisional results of the Contracts for Difference (CfD) Allocation 

Round 3 auction announced 20th September. 

  

Auction ran earlier in the summer and was only open to 'Pot 2' 
technologies.  

 

Capped at 6GW of projects pre-action and only ACT, AD, Biomass CHP, 
could bid, from the Bioenergy power technologies. Two successful ACT 

projects.  

 

5.8GW of projects procured – cap likely to have been breached 

 

‘Remote Island Wind’ won contracts in first year of trying- seen as 
similar cost profile to offshore wind 



Auction results 



Results analysis 
These projects will be delivered at prices below the projected wholesale power 

price in the UK, in 2023/24 and 2024/25 
 

Two ACT plants won contracts, at £39.65 in 2023/24 and £41.61/MWh in 
2024/25  respectively… 

 
BEIS very happy with results: c.25 – 61% lower prices than ‘Administrative Strike 

Prices’ set before the auction 
 

Highlights CfD auction best suited for offshore wind, in need of reform to provide 
route to market for wider set of renewable power technologies- REA press release 
and BEIS/LCCC discussions here, Similar call from Scottish Government this week.  

 
REA also highlighted that the contracts are projected to pay back to Treasury from 
their start – reaching up to £240m by late 2020s – this money should be recycled 

back into CfD Budget/renewables support (this is highly dependant on future 
power prices however!) 

 
All CfD Contracts were signed as of mid-October – surprise? 



Capacity Market 
The UK Capacity Market has been (re)cleared for use as of October 

2019 

 

Follows Tempus Energy appeal against the mechanism which 
suspended the CM 

 

All 2020 auctions now to go ahead as planned 

 

Payments to be made for existing contracts in January 2020  

Invoices to be payable from suppliers in January 2020 

 

Outstanding – UK Judicial Review of Capacity Market 

Implementation of Emissions Limits to Capacity Market 

 


