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Pact

‘An international development
organization at work in nearly 40
countries, Pact is the promise of a
better future for all those who are
challenged by poverty and
marginalization.’

building
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promise.
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Founded in 1971: Capacity development
4,000 staff worldwide

Washington
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Pact: Mines to Markets (M2M)

‘Pact’s Mines to Markets program — part of our global environment,
energy and extractives portfolio — has been working to improve the ASM
sector and the lives of artisanal miners for more than a decade.’

* Transparency, traceability & due diligence

* Responsible production and sourcing

* LSM-ASM interactions 2 1 8 079

» Market access innovations J

» Governance strengthening \UMBER OF PEOPLE OO0 00

* Formalisation SERVED BY PACT’S
. . . . MINING PROGRAMMING
 Stopping child labor in mining IN 2020

« Engaging women miners
 Cobalt, copper gemstones, gold, 3Ts,
construction and industrial materials

https://www.pactworld.org/mines-markets



Clients & Partners

Ethical Standards

OECD Due Diligence Guidance

ITSCI (International tin supply chain initiative)
CRAFT Advisory Committee

Field partnership with FairMined

Certification Standards for Sustainable
Diamonds

Entreprise Générale du Cobalt (EGC)
Responsible Cobalt Standard

Global industry coordination bodies

World Economic Forum Global Battery Alliance

Voluntary Principles for Security and Human
Rights

OECD Working Group to Reduce Child Labor
Minamata Convention

Amazon Clean Gold Initiative

Foreign, Commonwealth
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Artisanal and Small-Scale Mining

45 million

PEOPLE DIRECTLY
WORKING ASM
ACROSS 80
COUNTRIES

X CHILD LABOUR

X LABOUR CONDITIONS
X MARGINALIZED

X LOW PAY

X 80-90% INFORMAL

DECARBONISATION OF

WORLD ECONOMY

~150,000-200,000

ARTISANAL 9000

COBALT MINERS

(DATA VARIES)

270 MILLION PEOPLE
INDIRECTLY
SUPPORTED

i
6-0

CONTRIBUTION
TO WORLD
PRODUCTION

« 20-30% of gold
o 25% of tin

26% of tantalum
12-14% of cobalt
80% of gemstones
Construction and
Industrial Materials
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International governance framework

1999 2003 2011 2015 20172021
(REVISED 2006 ) . 1 o onflict
: * UN Guiding Principles SDG 8 ) .
ILO, Convention _
182 Worst Forms U =G Leitor on Business and (Target 8.7) 2015 Minerals Regulation
’ Principles ¥ ah (2017/821)
of Child Labour uman Rights UK Modern
« EU Anti-trafficking Slavery Act

Directive (2011/36)
A, WA
/BB B\ S22

2011 2027
2001 . OECD Guidelines 2015 Proposed EU
UN Palmero 2010 for Multinational Enterprises  gaction 307 and Mandatory
Protocols _ * OECD Due Diligence U.S. Imports of Human
Trafficking Women Section 1502, Guidance for Responsible SIS o Rights Due
and Children Dodd-Frank Act Supply Chains of Minerals Forced Labor Diligence
(Conflict Minerals) from CAHRAS

Law)
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Why should I care?

* Moral responsibility

* Increasingly stringent responsible
mineral legislation and industry
expectations

« Managing risk to business and
mineral supply

« Knowing your supply chain in full
can identify opportunities for growth

 Environmental, Social, Governance
(ESG)




AN A NA B "FfAAS NA faaldNA YA S fafinid. N
1. Direct ASM engagement: Mutoshi Cobalt

Actions:

 Removal of overburden (no underground)

 PPE & healthcare

« Clean drinking water, changing and sanitation facilities

« Training on mine planning, geology, mining,
preparation, and occupational health and safety

» Partnership with government and independent
verification

Results:

« 6 million work hours without lost time incident
(Feb.2018-Mar.2020)

« $100 average monthly wage vs. $34 in comparison
group

« $1 million per year injection into local economy for
every 1,000 miners

* 70% of study participants stated an improvement in
working conditions and safety

1 hour less working per day due to improved efficiency,
ability to spend more time with family

« Women empowered by upskilling into better paid roles




1. Direct ASM engagement: Child labour

« Social responsibility:

> 285,000 people sensitized on WFCL

e Systems strengthening:
6 governance structures supported
m through training

« Economic empowerment: savings
p. and loans groups, >1,600 people
.|| access finance

* Supplier Responsibility: training
5 ASM companies and cooperatives

4 « Vocational Education: apprentices

_ vocational education: tailoring,

,ﬁ/_ hairdressing, mechanics, animal
222 husbandry etc.




2. Supply chain mapping

Mineral Deep Dives
Material riSk registers SUMMARY REPORT & LITERATURE T ———

REVIEW:

Risk Assessment and Prioritization of

Understanding responsible sourcing [ oL
legal frameworks and industry 57 Wy s AR
Initiatives i 1x 2 AN

Imuﬂuﬂvmﬂdﬁmm as an alloy in mlulied.land hurﬁnﬂsn(m&mpubkhlmﬂmd

electronics. Its use however, is of TKEA will

awsdhn‘w-oullkdmzbnwuﬁn its stores in October 2021, replacing them with rechargeable

[ alternatives. power banks al their battery cells. With

r the social and envis ich cobalt is mined in the Democratic Republic of

o llpp Ier engagemen Corgs (0, G g g o i ko sl i s
SUPPLY CHAIN STRUCTURE

70% of the global ined in DRC. OF this total,

C . t t g o ey K e ””’“mg‘m‘“ﬁ: i

-SUI e engagemen g mﬁ_j | ) B E e :, i m_-” e h‘-_( : M

. Lol indsstria use. IKEA i€ mamwumlmm&nm h provides a Imofzhewo &5

» Working groups o - | | s
»K':- m SSSSSSSSSSSS

« Advisory services

 Project design and implementation

Though not a bulk material used in significant volumes, (estimated cobalt consumption in IKEA LADDA batteries
Inudmnluﬁxmum"nzhmﬂu.mmpw\dwhshmh secking to source 6,000 tonoes

anaually), IKE; inle key and will i strategic
decision to sell only ies by . There is 2 clear busi KEA to enbancethe
responsible scurcing articulated as ‘risks of doi ing’ and i




3. Research, training, advocacy workshops

* Multistakeholder workshops:
DRC and London, FCDO

* Research, education,
training

« OECD Guidance

* Review UK Modern Slavery
Act

e Senior Government and
Technical Expert Q&A

« 2020: 506 participants
« 2021: >250 participants
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