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RHI/RTFO interaction consultation
Consultation closed 30 July. The decision was issued 2 November and the new requirements will apply from 1 April 2022
This stems from changes to the interaction rules between RHI and RTFO that allow greater flexibility for biomethane producers to waive a portion of their RHI entitlement to injected gas – meaning that gas could legitimately end up being used to claim Renewable Transport Fuel Certifictes.
Ofgem will require an audit to protect against the same gas being used to claim support under both RTFO and RHI. The original guidance was very broadly drafted. It was unclear on how producers and their auditors would comply and appeared to suggest that producers must have documentation for the full contractual chain of use of their gas once it is injected to the grid – even if they have no intention to make or facilitate a claim for RTFCs. REA and Green Gas Certification Scheme responded to the consultation in detail.
The final document has improved significantly. Please contact Paul or Kiara with any outstanding concerns.
https://www.ofgem.gov.uk/sites/default/files/2021-11/Monday%20copy%20for%20Lucas%20-%20Final%20New%20WORKING%20DRAFT%20OF%20RTFO%20DECISON%20DOC%20SUZE.pdf

Renewable Transport Fuel Obligation (RTFO)
A consultation on amending the RTFO closed in April, with the government response published 14 July.
Amending the Renewable Transport Fuels Obligation (RTFO) to increase carbon savings on land, air and at sea - GOV.UK (www.gov.uk)
Decisions announced:
· Increase targets so the 2032 target will be 5% higher than it would have been – the highest range consulted on
· The sustainability criteria will change as proposed. Biomethane producers can get a credit for use of manures and slurries but may not average GHG savings between consignments
· Hydrogen (+other Renewable Fuels of Non-Biological Origin) scope extended for maritime, rail and Non-road Mobile Machinery
These changes are on course to be implemented from 1 Jan 2022. There is new draft guidance (which we shared with members in last week’s newsletter). DfT has amalgamated the process and sustainability guidance to make one huge volume, but hopefully easier to navigate. There is published biomethane guidance, specifically on biomethane claiming RTFCs that has been through the gas network in UK or beyond
Further hydrogen proposals, yet to be announced:
· (slight) relaxation of rules around using electricity to produce H2
· Biohydrogen using ATR or SMR will only get dRTFCs if using CCS
Decisions (and clarifications) on those still pending. Possible will be before Christmas, but looking more likely for early in the new year.
Further details on Recycled Carbon Fuels are also pending. These are likely to be in the form of further stakeholder engagement. Nothing further is expected on these before Christmas

HGV consultation
phase out of new ‘non-zero emission’ HGVs


This consultation closed 3 September 2021. The consultation proposed to phase out sale of all new ‘non-zero emission’ HGV by 2040. Some key points from REA response:
· A ‘tailpipe’ approach to emissions risks perverse outcomes in relation to GHG savings. Ideally, full life-cycle emissions would be measured, but failing that, the well-to-wheel implications of a particular use should be used
· Given the above, vehicles that are set up to run on high blends of liquid fuels or gas should not be included in the ban - this is particularly important so as not to delay investment in technologies that can deliver real savings in the next 10-15 years
· There are many technical challenges around electrification of HGVs, including vehicles, charging infrastructure and costs/benefits of catenary systems. In many cases the optimal pathway is not yet clear. None of these challenges are necessarily insurmountable, but Government should obtain and analyse more evidence on this before committing to a phase out date

REA response has involved very close working with colleagues and members on the EV side. We are also co-ordinating with other trade associations active in this area and hope to send a joint letter reiterating our position before Christmas.
Low carbon fuel strategy
DfT aims to put together a low carbon fuel strategy over the course of 2022, which will help plot a path between current policy and the longer term.
They hope to publish a document either before Christmas or early in new year, which can be used as the basis for further stakeholder engagement in the new year.
Other things on transport fuels:
· Sustainable Aviation Fuel (SAF) mandate. Consultation closed, awaiting the response. UK stated an ‘ambition’ for 10% SAF in 2030. This would be at the top end of the consultation proposals. DfT will want to be confident that any targets they set are achievable. They have secured £180m additional funding. Most of this will be available for a competition. They will engage with stakeholders in the new year to get views on how best to design this competition.
· Renewable fuels in Marine. Policy is at an earlier stage than for aviation but further movement is expected in 2022, with no clear technological winner yet
· Substantial overlaps with emerging policy on hydrogen, waste policy, greenhouse gas removals



