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Lord Callanan
Department for Business, Energy and Industrial Strategy
London
SW1H 0ET
										23 May 2022
Dear Lord Callanan
Market Based Mechanism Consultation Response
I am writing to you from the Association for Renewable Energy and Clean Technology (REA), following the Government’s response to its consultation on a Market Based Mechanism for Low Carbon Heat. We welcome strong action on the UK’s fossil heating industry, who are responsible for much of the UK’s overall emissions. However, we do have a number of concerns that we would like to discuss with you.

Firstly, we are disappointed the mechanism will only be used to support heat pumps, excluding a great deal of alternative decarbonisation technologies. Delta-EE research has shown that around 20% of off-grid UK buildings are not suitable for heat pumps[footnoteRef:0] and alternative low-carbon technologies, such as biomass heat, would be most suitable for these properties. There is no silver bullet to heat decarbonisation, and by only supporting one form of renewable heating technology the government is harming consumers in rural and off-grid areas - people who will be most affected by the planned phase outs of fossil fuel heating. We strongly urge the government to reconsider and open the scope of the mechanism up to alternative low carbon fuels. [0:  Delta-EE (2018) Technical Feasibility of Electric Heating in Rural Off-Gas Grid Dwellings, assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/762596/Technical_Feasibility_of_Electric_Heating_in_Rural_Off-Gas_Grid_Dwellings.pdf . Note 20% of 1.3 million off-gas grid domestic  properties is 260,000 properties.] 


Secondly, we are concerned the mechanism is focused on the number of installations, rather than heat produced or emissions abated. Furthermore the mechanism does not have provision for the improvement of energy efficiency in UK buildings. In its current state this mechanism may lead to a great deal of the cheapest possible heat pumps being installed in properties without the energy efficiency measures to make them truly effective. We would urge the government to urgently deliver funding for energy efficiency, and to rebalance the mechanism's focus to be on carbon abated.

We hope we can work together to address the issues the mechanism faces and support a strong, diverse renewable heating sector. I look forward to meeting with you. 

Yours sincerely,
Dr Nina Skorupska CBE FEI, 

Chief Executive, REA
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