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REA Member Brief - Mini Budget

Briefing for: 	REA Members
Purpose: 	To inform members around the Mini Budget
Date: 		September 2022 
Key Points: 
Introduces a cap on the price of wholesale energy subsequently sold to the non-domestic consumer. 
UK household will pay no more than £2,500 a year on their energy bill for the next two years.
Green levies will be suspended from energy bills, as part of the bill freeze.
Offshore wind consenting will be brought in line with other infrastructure.
Bring forward legislation to implement new energy efficiency obligations on energy suppliers.


1. Context




The Chancellor, Kwasi Kwarteng, has announced a new “mini-budget” to respond to issues around inflation and the energy market. As well as interventions in the energy market the statement sets out a series of tax cuts and other financial measures 
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2. Energy Price Freeze

An Energy Price Guarantee (EPG) will cap the unit price that consumers pay for electricity and gas. This will mean the average household will pay no more than £2,500 per year for a period of two years from October 2022. Households are expected to save at least £1,000 a year, although savings for individual households will vary according to their energy use.

3. Green Levies

As part of the EPG, the government will cover  green levies, currently included in domestic energy bills for two years. This will contribute an average £150 saving to the savings provided by the EPG.

4. Energy Development

The North Sea Transition Authority will shortly launch a new oil and gas licensing round. This is expected to deliver over 100 new licences. The government has also announced an end to the pause on extracting reserves of shale. Their budget pledges development of nuclear, hydrogen, Carbon Capture, Utilisation and Storage and renewables. The government will bring offshore wind consenting in line with other infrastructure.

5. Energy Company Obligations

The government will place new obligations on energy suppliers to invest in energy efficiency. Government estimates this will bring an average saving of around £200 a year. This help will be worth £1 billion over the next three years, starting from April 2023. Support will be targeted at those most vulnerable, but will also be available for the least efficient homes in lower council tax bands. The government will also open applications for up to £2.1 billion to support local authorities' investment in energy efficiency and renewable heating.

6. Other Policy Implications

· Reiterates £400 support all households will receive from the Energy Bills Support Scheme (EBSS) over the coming winter. 
· A new Energy Supply Taskforce will seek to negotiate long-term agreements with major gas producers
· £40 billion Energy Markets Financing Scheme, will help to address extraordinary liquidity requirements faced by energy firms from  energy prices.

7. REA View
· We welcome re-Commitments to previous energy package announcements. We particularly welcome moves to do more on energy efficiency through the Energy Company Obligation.
· Much of the innovation and growth promoted by this statement would be expedited by  passing the Energy Bill. The Energy Bill would open up opportunities for investment in things like energy efficiency, carbon capture, heat networks and hydrogen. All which could deliver benefits to new investment zones. We encourage the Government to deliver the Energy Bill as quickly as possible.
· We are disappointed to see the focus on North Sea Oil and shale fracking. Renewables are the cheapest form of generation and best route to delivering energy security.



image1.png
REA




image2.png




