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This document is for members of:
· Green Gas Certification Scheme (GGCS)
· The European Renewable Gas Registry (ERGaR) 
· Association for Renewable Energy and Clean Technology (REA)

What is happening?

The Greenhouse Gas Protocol (GHGP) is running a series of surveys related to all aspects of their guidance. Please visit the link below:

https://ghgprotocol.org/survey-need-ghg-protocol-corporate-standards-and-guidance-updates

The GHGP is an essential part of the reporting rules for consumers of biomethane, and helping ensure that those consumers see value in purchasing Biomethane Certificates of all types across Europe (i.e. Guarantee of Origin (GoO) and Proof of Sustainability (PoS).

These surveys are independent to the feedback process for the Land Sector and Carbon Removal guidance which ended in November 2022. Responding to these surveys is a key part of industry efforts to ensure that market-based reporting is valid within Scope 1. 

Below you will see suggested answers to some of the key questions in the survey. The GGCS, ERGaR, and REA will be submitting more detailed answers (which we have also shared and can be adapted and borrowed from), but we appreciate that some companies will have limited time to look at the detail. If you are short of time, we encourage you to still respond to the surveys to ensure that the GHGP understands the wide range of support for market-based reporting of biomethane use in Scope 1.

If needed, you can select “not sure” for questions where we have not suggested an answer.

We have highlighted sections in yellow where we suggest you personalise your reply, but you can also delete those sections as needed.



How to make a simple response? 

There are four surveys of which two are the most relevant to the biomethane sector. 

1. Start with the GHG Protocol Scope 2 Guidance survey accessible: here.

Complete questions 1-10 about your company.

Go to question 12 “How satisfied are you with the current GHG Protocol Scope 2 Guidance?”. Input the below suggested answer:

We are not satisfied that the current guidance as the reference to market-based reporting of gaseous fuels, included as an Appendix and in place from 2015-2019, was removed with no notice and has not been replaced anywhere in the GHGP guidance and standards suite. Furthermore, this survey process lacks recognition that this Appendix was a well-received and well-used aspect of the GHGP guidance and standard suite for many years.

Go to question 17 “Do you think there is a need for updates related to the scope 2 market-based method?”. Input the below suggested answer:

Yes – the quality criteria should be revisited to ensure maximum confidence in the benefits of market-based Scope 2 reporting which is important to maintaining confidence in market-based reporting across the scopes. 

Go to question 36 “Based on the past seven years’ worth of data, under the current market-based accounting framework, is there empirical support for the premise that market-based scope 2 accounting framework results in collective changes in low-carbon energy supply and global atmospheric GHG emission reductions?”. Input the suggested answer:

In the UK and Europe we have seven years of evidence on how the biomethane industry has operated using the market-based reporting rules given in the Scope 2 Appendix between 2015-19. During that time there has been strong demand for Guarantees of Origin (GoO) which has translated into millions of £/$ of value flowing back to biomethane producers. 

We understand that the Green Gas Certification Scheme (GGCS) has reported that the total value of contractual instruments (GoO) purchased was over £40millon in 2022 and that the Europe wide market is likely to have been worth over £200million since 2015. The value to consumers who pay for these is directly linked to their ability to use a market-based report in their Scope 1. 

The value received by producers from the sale of GoO and other certificates is acknowledged as driving additional production as government subsidy goes further when matched to this additional value secured by generators (see Green Gas Support Scheme Impact Assessment and Article 19 item 2 of REDII). 

We have experienced this directly…[if you are a biomethane producer please provide some “empirical evidence” of the value you have gained and the importance of GoOs to your business model].

This importance comes from not only the direct financial benefit which can be secured by selling GoO in an open market, but also because biomethane developers are now building projects in partnership with long-term consumers who require the ability to report biomethane supplied via the grid and show reduced Scope 1 emissions in line with their SBTi goals. 

We have experienced this directly…[if you are a biomethane producer please provide some “empirical evidence” of any long term Gas Purchase Agreement (GPA) you have discussed]

The quickest route to maximising the biomethane potential in the UK is to find an optimal combination of government policy and support and market-generated income through the use of GoO. Market-based reporting in Scope 1 will enable this goal and generate the largest GHG savings in the shortest possible time. 

2. Access the survey on Market-Based Reporting online: here. 

Complete questions 1-10 about your company.

Go to Question 11 “Is the current GHG inventory accounting approach for scope 1 and scope 3 effective in producing an accurate, complete, consistent, relevant, and transparent account of a company’s GHG emissions and removals associated with its operations and value chain?” and select “No” as your response.

Go to Question 12 and input the below suggested answer:

Assuming that the “current approach” is defined by the survey comment that Scope 1 emissions are only calculated using a physical or average-based accounting approach when taking into account grid supplied energy, then we have answered “no” to question 11.

By ruling out market-based reporting (as part of a dual reporting approach) in Scope 1 in relation to renewable energy options such as pipeline delivered biomethane and other low carbon gases, there is no ability in the GHG inventory to allow for consumer engagement with the gas market, opting for the purchase of gases with lower GHG values. 

The principles of completeness, consistency, relevancy, and transparency are undermined by the “current approach”.


Go to Question 13 “Do you think there is a need for market-based accounting approaches related to scope 1 GHG reporting?” and select “Yes” as your response. 

Go to Question 14 “explain your selection” and enter the following:

Market-based reporting allows for a more complete assessment of a consumers’ GHG inventory by including the relationship of the end-user to the GHG emissions associated with the production and supply of gaseous fuels, which can be renewable or non-renewable and have a range or emissions associated with their production and use. 

As such, the GHGP needs a robust method for consumer to report the purchase and consumption of these gases in a way that supports the GHGP principles and drives real world emissions reductions. 

We believe that principles of transparency, completeness, relevancy, and consistency are best supported by market-based reporting. 

It is also providing significant value to biomethane producers, driving additional production and GHG savings that are resulting in “collective changes in low-carbon energy supply and global atmospheric GHG emission reductions”. 

In the UK and Europe we have seven years of evidence on how the biomethane industry has operated using the market-based reporting rules given in the Scope 2 Appendix between 2015-19. During that time there has been strong demand for Guarantees of Origin (GoO) which has translated into millions of £/$ of value flowing back to biomethane producers. 

We understand that the Green Gas Certification Scheme (GGCS) has reported that the total value of contractual instruments (GoO) purchased was over £40 million in 2022 and that the Europe wide market is likely to have been worth over £200 million since 2015. The value to consumers who pay for these is directly linked to their ability to use a market-based report in their Scope 1.

The value received by producers from the sale of GoO and other certificates is acknowledged as driving additional production as government subsidy goes further when matched to this additional value secured by generators (see Green Gas Support Scheme Impact Assessment and Article 19 item 2 of REDII). 

We have experienced this directly…[if you are a biomethane producer please provide some “empirical evidence” of the value you have gained and the importance to your business model]

This importance comes from not only the direct financial benefit which can be secured by selling GoO in an open market but also because biomethane developers are now building projects in partnership with long term consumers who require the ability to report biomethane supplied via the grid and show reduced Scope 1 emissions in line with their SBTi goals. 

We have experienced this directly…[if you are a biomethane producer please provide some “empirical evidence” of any long term GPA you have discussed]

The quickest route to maximising the biomethane potential in the UK is to find an optimal combination of government policy and/or support and market generated income through the use of GoO. Market-based reporting will enable this goal and generate the largest GHG savings in the shortest possible time. 

Go to Question 19 “Do you think that market-based accounting approaches ensure that emission reductions reported in a company’s GHG inventory correspond to a reduction in emissions to the atmosphere?” and select “Yes”.

Go to Question 19 “Please explain your selection” and input the following:

When producers and consumers of low carbon gases are connected to the same pipeline (or other closed distribution system) contractual instruments ensure that a consumer’s activity, correspond to low carbon gases being placed into the same pipeline. The production of those low carbon gases represent a reduction in emissions to the atmosphere in comparison to the production and consumption of fossil-based gases that they are replacing. 

Go to question 21. “If yes, how do they ensure consistency between company and global emission reductions?”. Input the below suggested answer:

The production of low carbon gases replaces higher emission fossil gases and represent a reduction in global emissions. 

These CO2 savings can be shown in company GHG emissions report via both market-based and location-based emission values. 

None of the savings reported at the company level are included in national level reports so there is no double counting, it is just the case of the emissions being counted at different levels by different actors. 

Go to question 41 “Do you think there are other market-based accounting approaches that can be reported as part of corporate GHG inventory reporting? If so, what role, and why? Please select all that apply and select 

“d. used to calculate scope 1 emissions” and 
“e. Used to calculate scope 3 emissions”.

Go to question 42 “Please specify what other market-based accounting approaches” and input the following:


The GHGP should not tie itself to the concepts of book and claim and mass balance which are often poorly understood and interpreted differently by different regulators and countries. Actual contractual instruments, the most common of which are Guarantees of Origin and Proof of Sustainability certificates, can be used in different ways which may meet more or less of the underlying characteristics of a book and claim or mass balanced supply chain.

The “other” market-based accounting approach that the GHGP should take is to set out criteria related to aspects of the relationship between production and consumption of low carbon power and gas that are important in creating robust link and that will generate clear GHG savings. These should be Criteria on:

· Temporal relationship 
· Locational relationship (market boundaries) 
· If grid losses must be accounted for
· Use of actual GHG values from gas production (where available)
· Additionality and value creation for producers
· Double Counting issue e.g. secure tracking via independent registries, calculation of residual mixes

Go to question 45 “Would market-based accounting approaches be appropriate for some sectors but not others?” and input the following:

Market-based reporting is clearly suitable for gas pipelines which operate in a similar way to electricity grids. Other sectors can be assessed on a case-by-case basis. 

Go to question 48 “Do you have any other feedback?”.

Use this section to communicate your experience over the last years, both the positive impact of GoO sales and impact of the uncertainly they have created through the Land Sector and Carbon Removal guidance process.
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