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27 June 2023

The European Union‘s Electricity Market 
Reform
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We represent 130 
Trading Companies 

Active in over 30 European Countries

EFET promote competitive pan-European markets
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To understand the Electricity Market Design debate we 
need to look back on some exceptional market conditions 
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And recognise that those conditions made energy 
prices headline news 
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With some of the most senior politicians in Europe 
involved
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March 2022 - At the insistence of Spain and 
other southern countries, EU leaders will 

instruct officials to look into the contagion 
effect of gas prices on electricity markets.June 2022 - Ursula von der Leyen, 

acknowledged that the EU’s 
electricity market “does not work 

anymore” and needs to be adapted 
to the “new realities of dominant 

renewables”. August 2022: EU promises ‘emergency 
intervention’ to rein in energy prices
The EU is planning an "emergency 
intervention" in the bloc's power market to 
curb soaring prices, Commission President 
Ursula von der Leyen said on Monday.
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And the policy responses paid little attention to the views of 
experts

Interdependence 
is key – We must 

work together

Interventions into 
price formation 
have a high risk 
of distorting the 

market

Market 
Integration works 

– it delivered 
34bn euros of 

benefit in 2021
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A recent ACER report found there had been 439 individual policy responses to the Energy crisis across Europe!
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Which brought us to a very rapid market design debate
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In the wake of the difficulties in the EU energy market seen in 2022, with particularly high and volatile 
prices and serious concerns about security of supply, EU heads of government called on the Commission 
to work swiftly on the structural reform of the electricity market, with the dual objective of securing 
European energy sovereignty and achieving climate neutrality.

Following a public consultation in early 2023, the Commission presented a proposal on 14 March to revise 
the rules for electricity market design and for improving the EU protection against market manipulation 
in the wholesale energy market. 

It aims at making the EU energy market more resilient and making the energy bills of European 
consumers and companies more independent from the short-term market price of electricity. This can be 
done by way of using more long-term contracts, such as power purchase agreements, and investment 
support should be structured as two-way contracts for difference. The aim is to better protect consumers, 
accelerate the deployment and better integration of renewables in the energy system, but also to 
enhance protection against market manipulation stability and predictability of the cost of energy and 
thereby contribute to the competitiveness of the EU industry.

https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/13668-Electricity-market-reform-of-the-EUs-electricity-market-design_en
https://energy.ec.europa.eu/electricity-market-reform-consumers-and-annex_en
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With high expectations and little time

Market 
malfunction? 

No
Still market design 

improvements possible

Market 
manipulation? 

No

Still market monitoring 
and transparency 

improvements possible

High and 
volatile 

electricity 
prices

War in 
Ukraine and 

tight gas 
supply

Low hydro 
and nuclear 
availability

National 
emergency 

interventions

Drop of 
investment in 
RES/flexibility

27 June, REA REMA Conference, Mark Copley



99

So where’s the focus of that debate?

Promoting 
PPAs 

Fwd market 
liquidity

Mandatory 
CfDs

What 
constitutes an 
emergency?

Revenue 
caps/ 

clawbacks
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The EU and UK market design experiences
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Speed

• Europe – 
extremely 
quick.

• REMA – Much 
more 
considered.

Scope

• EU – Relatively 
narrow.

• REMA – V. 
broad, the 
challenge is 
filtering 
options.

Focus – what’s 
similar

• Decoupling gas 
and power

• Attracting 
investment.

• Support 
mechanism 
design.

Focus – what’s 
different

• Locational 
pricing. 

• REMA feels 
longer term.

• CFDs – the 
‘solution’ in the 
EU, a much 
different debate 
in the UK.

What’s not 
included in either

• Distribution 
level issues.

• Much retail 
reform.

• Tariffs, access 
questions

• Governance 
topics.
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THANK YOU
FOR YOUR ATTENTION

MORE INFORMATION

Mark Copley

M.Copley@efet.org
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